
"hr, i~?fr)r!:~atj.m mhr4.t  Ped 4i ~1 C ~ S ~ S  that.  IJ%I wc?rc Inccr~orat.ed under thr\  
nonprofit c~rwr .3 t ian  Ia::c o f  t ! y ~  .Ctal-.',~! ~f** * * * * * * * * * * t ~ * * on ******* *** *****

'Jn\lr n.lrrme, as stated in yt~!ir 9rti.c!.c!; of  Tncornor~t-.Fon, is to operate 
.? C~ci!.it~~ fnr mn an? vnmn ;rt:t~mting to nh~ta in  fron r?r i .~q and alcnlinl. 
; ~ l ) u ~ : .  Y Q ~ I ~  prirlary asti.vj.ty is; the nrwration of the **** **** * ,  an 
mt',nrr !!nuso ! .~j.~!f ;1 h7r-ltk~ at.:.:.:x?hclre :&ere idwho1 ant! 9 n . r ~  are 
>2y!n:3rJe 

'"':i: .~rq;:ni?.:~tion i . ~ ;  not a n?ahrnhin orsnnimtion. ?he nrasic?c?!?t is ***  
*******  , %ho ';.?r3.1 ?T) '?-\~(~Tc(~TI~.  ~)t,n~lr: OF R * * * * *  ****** " i ? l  *****  .e, r!!?~!'! i n  
* -;,.l!r .., * .tnn?.i.r.stic,n FI!.; t h ~  nrcc.!eceo.::or to t h i s  organixat.i.on. A t  leiint one 
..,'.(.. . . !  , .Y  nr!r&c?r of  t+c *********  f~~iil:! is on !31s !>rc~.3nizntion's 
t3 rc\?-mm?l:$?p r r).~.:l rd, 

m l ~ ~  % A ~ C ?  M FOP!'! iir~i! ~ F ? V P ~ Z ? C S  ~ ~ r t s t i t u t - . ~ ~  99 percmt nf yovr rcvenctes. 
%TIY f:lnr:z arc  r.?i::nr? thrnuqh tcl?r-I~ane .c;o3.icitat,ion. Yor~r: emn:?iturc:3 
ir.clu;lc rapt ,ant7 ~ltil  i .k  jq:;, Food and hr?t~crsqe..r, !.?ac?es, an[! ot.her costs 
si':.qncii?f:eG v i th  orerntjnrr re.c,tai~r;tnk or a Inunqe. 

:?-:e,:tioi.~ 5nl.(c) or' I:;-:c 'tnter~lnl. rie?rmil::? i:o:!c c?f 1954 r l e ~ c ~ i h 6 1 ~  certain 
rrrn.m? mtions e v ~ n p t  f r o i ~  i!?cone t a r  t~nAer .wet i o n  5r)l (a ) ;+rd reads, i n  
: ' k ? f t p  RC ff)?l~t?. '?:  

'rn ~ r d ? n r  for ar: orqanlzat:inn I-r~ cru3lffy for cxt3,mtic)n !:ran Foct~rnl incone 
p . 3 ~  :is :311 orq.'tninati.n:l ~EFCIT~ ' )P~ !  i-71 F J ~ . ~ O P  Lif:I(c) ( 3 )  of th;l f:m?c nf 



'In order t.o cmplv w i t h  thci rquil:2nenta of the otc-~anizatiional. test, tP:e 
orgmizwtLo.ni~ ~ v ~ y x l s c s  as set Vctth i n  its creating r'ocunent cannot bc 
l~cnv7er  tharc t h e  m~xwses set for th  I n  sc?ctior, 501 ( c )  ( 3 )  of  1-.he code. 
sincr, :~OUI: p~irpc.ws ifre "not e~clt1si~re3.~,"Iimi ted t o  those pc\ mgen as 
contc~nl.stec1 by section SOl.(c) ( 3 )  i.? ;:he rode, you f a i l  t o  naet the 
n r q ~ n i ~ n t i n ~ i l l  test, 

r+otr?over, ..m qt'gnnization i o  not orqanized or operater3 exclusively for 
on(? or maor<.! of t.he yxrWs:?s .mcf.f i ed  in section 501(c) ( 3 )  11nlcss it 
sarwns F: p;~l~.l.i~ rather than a. nriirate i n k c r e s t .  To m e e t  t h i ~  
-n-r,4ro--nc. . , , .. ... . . + + .  jc: n w ~ w a r v  f c ) ~  an nrc~anization Itn es t sh l igh  t-hat it is 
not nrqani~cci  or opr;itcd for the henef it of private rrrr;ere;;ji;,z. 

'Vhc? fzcrt t T ) 7 ~ t .  k!le control. of the  orqani7.ation !)an been ret8inzd hy t h e  
********* *********  Famj.1 y sllq(1(9st.s t h a t  the otq?nj.zation m y  be servinq ~ r i v a t e  
I.nt.err-st.?. 

?ei.lcn\;e Rulincr 68-72, 1?6f!-1C .R.250, describes a nonprofit "cof feehousaw 
For vounq p e ~ l e .  ' ~ 1 ~ ~  orpni  zation prnvided ref res?iments and 
~nt.ertai.nnctnt in order to  aktlract vor~nq adults to the facil.ity. These 
A S F ~ C ~ R  05 it.% ~ p r a t i o n ,  hot-~ver, viere incidental t o  the  wxsonal 
wunnc3 inq,  vocational quitlance, and planner1 discussions with cmznunity 
lcac?ers t l ia t  were the t r~ le  hazis for c::errrption under :?ection 501(c) ( 3 ) .  
The Facts in t h i s  case a.re clk?arly rJ is t inqi is i lahle  from the revenue 
rulinc! i.n t:tat: neither Lormal., pxsonal, nor vocational counseling i s  
'?ei.nc: carr ici? on, ncsr i.a t.herc any onqoi.nc~ involvernegt on t h e  part of 
caw~l~ni ty  le?cIcrs, 

'14 m ~ 1 s t  mnc1118e t h a t  t h e  opcra.tioi7 of * * * ****** ***** *   is not 
suEficiently !?i.stinqr~l.s?~able frosr! t I ~ e  cperation of  any other nonalcct~olic 
c.?fe or Lounw t o  al.lofff exemption uncler section 5111(c) ( 3 ) ,  

.Cr, this letter,  712 are  not: mnsiderinq whekhel: or not: you qualify under 
?.ny othnr praqraj):'~ OF section 501(c). 

'rou are required t o  File  Fen'era.1 iqcore t a x  reblrns snnmlly, w i t h  your 
ristrict nirector . 
r!nti.l. such tirne a:; you ~.r ; tabIi~h your ex9wt  tatu us for Fei7era.l income 
t~i:i:.. nrirpnes, contrihut.l.one ~ n f 3 e  to you are not dec!uctihlc by t h e  donors 
on +,heir: individual. tax returns. 

As nrovi.cqeil 11:~ secticn S l f l d ( c )  of t h a  Intt.ri.ra1. i?evttnue Code of lq54 and 
the nppE'li cab1.e rsgl!.ations, t h e  appronu i-3t.n State 0% ficials axe k i n g  
n c r t i  Fie(? of  our dekzrmination, 



i'? .,?o!l ?:re i n  aqr??MFtnt ? l i t3  t h i s  proposed determination, !Je rqlent: thnt 
'?Oil ..iic;n an:l retLtrn the enclosed agrccmcmt Fnrn 601P. Plaar;~.? ncrtcj the 
i.natru.ctinns fnr  e:i.q!?inq on the rcw:rsr! oirlc OF this form. 

T f  i m ~ i  arp :!lot. i n  ag:eervnt w i t h  t h i s  prmsed r?~?ter!-lin;?kir~n, tre 
r % t ~ ~ c n r !  t h ~ t  ?*011 r~c!tlcc.t a hrnrinr l  w i t ? i  cur oFfl.ce of Rcgj.czn~1 Director 
of RVRZIL?. Your crq:?st: for a hearing .sho~X?.rl ir,cltide a written i1pp~31 
qivin: t h e  Fact.r;, lav~, an2 any other infom. t inn  tc: s u w r t  your position 
ac fa:&2al.n~cl jn ths enclose4 Puh1f~:atfon 992. You li~i.11 then ?IF; mntscte? 
to  arranrre 8 r1nt.e for 3 hearinn, ;"he hearin? m y  he held a t  t h e  office 
09 R(>qlcnal. nlrector c . r f&~paI?s  or ,  f f: you request, a t  a r ~ ~ . ~ k ~ l ~ l l y  
convenjent 3i.qt:ri,ct OFCicr?. A ~el.f-a<~!re,owet3 eflveI.op-3 in encloser?. 

Tf tr? dn not hear fro?? :mil wit'nin 30 flays from t ? ~  ri'lte of this 'Ic?t,t-er, 
ar~1.3 (1911 60 not protest t h i s  proposed determination i n  a tj.mly mnnc?r, it 
!,:.I91 llc! c.nn~:ir?rre=rr! hy t 3a  Intl?rna1 Revenue Service as c?. ,Fsilure to 
nxiv+ust av:til.ai-,lo a(?ninistrfitivc rem%!ieb and will then :,eccne our f i n i l l  
~leterminatiar~. Section 742R( b) 12) oF the Internal ?@venue Cmle nrovides 
i n  Virt thnt, "7, rleclaratotv j~ . r c?ge~n t  O r  decree under t h i s  section shal.1 
~ o t  ??e isatr?~! i.n any prwee3inq unl.css t h e  Tax C o u r t ,  t?te Court OF 
r l a i r n g ,  or kke r'liqtrict mart of t h e  Unite(.? States for th3 District of 
pe1.unhf.a clr?ternin.:-.,r: t ha t  the orrranization involved h r l ~  exhauster? 
:~r:?jai.ni.st.rat-.ive rcs?sr!ies available to it c~it!:i.n the Tntcrnal Revenue 
L:c?r'~ic~. 

~ ~ ~ ~ S . ~ ~ S I I ~ ~ ~  : 
Wt~l?lica t ion IZQ3 

nnrq i O a ?  


